clearstream

Ministry of Finance and Economic Affairs
Attn. tax office

Lindargata

101 Reykjavik

November 22, 2019

Subject: Opinion on the proposed bill to amend various laws on taxation (various
amendments) /Case no. S-282/2019

LuxCSD/Clearstream is welcoming the abortion of withholding tax on capital
gains from Icelandic equities under the new tax bill proposal.

However, LuxCSD/Clearstream would also welcome the abortion or the
simplification of the capital gain reporting process.

LuxCSD/Clearstream being a direct participant into the Icelandic CSD (i. Nasdaq
verdbréfamidstdd) and a tax agent for capital gains on equities does not have the
capacity toreport capital gains.

The main difficulty of capital gains reporting is due to the fact that transactions at
Beneficial Owner level cannot be monitored when there is a chain of
intermediaries operating via omnibus account structures (most clients of
LuxCSD/Clearstream are financial institutions also acting as intermediaries).

Another difficulty is the monitoring of transactions as capital gains need to
reconcile buy and sell date and price of securities with complex inventory
methods that are extremely difficult to implement and may lead to wrong
calculations.

Giventhe above, LuxCSD/Clearstream would not be in a position to offer custody
of Icelandic equities toits clients unless reporting requirement would be waived
(or simplified).

In order to provide transparency to the RSK, LuxCSD/Clearstream would be in a
position to provide the following reporting information:

- LuxCSD/Clearstream could provide information on transactions taking place
in the books of Clearstream (transaction type, counterparties name, settlement
date, trade date, trade price, Quantity, ISIN, cash amount).

- In addition, LuxCSD/Clearstream could provide on an agreed timeframe
disclosure of positions at beneficiary level (name, address, tax ID, position on a
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specified date in a given security)

Yours sincerely,
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Icelandictranslation of the aforementioned. Inthe case of difference between the
Icelandic translation and the English text, the English text shall prevail / /slensk
byding d framangreindu. Efum osamraemi er ad reeda a milli islenskrar pydingar
0g enska textans, pd skal enski textinn ganga framar:

LuxCSD / Clearstream fagnar afnami stadgreidslu 4 séluhagnadi af islenskum
hlutabréfum samkvaemt nyrritillogu um breytingu a skattalégum.

Hins vegar myndi LuxCSD / Clearstream gjarnan vilja sja afnam a eda einféldun
a upplysingaskyldu til skattyfirvalda um séluhagnad.

LuxCSD /Clearstream sem beinn patttakandi hja islensku verdbréfamidstddinni
(p.e.a.s. Nasdaq verdbréfamidst6d) og stadgreidsluskyldur adili fyrir
s6luhagnad hlutabréfa hefur ekki burditil ad tilkynna um séluhagnad hlutabréfa.

Helstu erfidleikar vid upplysinga- og skyrslugjof um séluhagnad stafa af pvi ad
ekki er haegt ad hafa eftirlit med vidskiptum hja raunverulegum eigendum pegar
pad er kedja af milligonguadilum sem starfa med vorslureikninga (e. omnibus)
(flestir vidskiptavinir LuxCSD / Clearstream eru fjarmalastofnanir sem starfa
einnig sem millilidir).

Annar vandi er ad fylgjast med vidskiptum par sem gera parf grein fyrir
soluhagnadi med upplysingum um dagsetningu og verd verdbréfa vid kaup og
s6lu med floknum Utreikningum sem eru afar erfidir i framkvaemd og geta leitt til
rangra Utreikninga.

Med hlidsjon af framangreindu veeri LuxCSD / Clearstream ekki i adstodu til ad
bjoda vidskiptavinum sinum ad fjarfesta i islenskum hlutabréfum nema fallid
verdi fra kréfu um upplysinga- og skyrslugerd (eda st krafa sé einféldud).

Til pess ad veita RSK gagnsaei vaeri LuxCSD / Clearstream i adst6du til ad veita
eftirfarandi skyrsluupplysingar:

- LuxCSD / Clearstream gaeti veitt upplysingar um vidskipti sem fara fram i
bokum Clearstream (vidskiptategund, nafn motadila, uppgjorsdagur,
vidskiptadagur, vidskiptaverd, Magn, ISIN, upphaed reidufjar).

- Ad auki geeti LuxCSD / Clearstream veitt upplysingar um stédur innan akvedins
timaramma nidur a raunverulega eigendur (nafn, heimilisfang, skattaaudkenni,
stada a tilteknum degi i tilteknum verdbréfum)

Virdingarfyllst.



